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“Virtue Economics” and “Copernican Revolution”:
The Nature and Position of Chen Huanzhang’s Confucian Economics
CHEN Peihui

Abstract:Since Mandeville put forward the paradox of “private virtues, public interests”, virtues have been expelled
for hindering economic development. Adam Smith tried to justify self-interest, but failed to justify the economic
meaning of benevolence. Chen Huanzhang believed that laissez-faire only brings benefits to the strong, leading to
social division and collapse. In order to prevent this de-moralization, Chen believed that the social economic order
should be based on the dual motives of morality and economy, and constructed Confucian economics centered
on virtue. The presupposition of human nature toward good, virtue-led distribution, government regulation, and
moderate competition are the main characteristics of his economics. This new form of economics can be called “virtue
economics.” Although his virtue economics is sketchy, it reopened up the process of moralization of the economy in
theory, and echoed by the economic ethics and communitarianism theory sixty years later. It can potentially lead a
“Copernican Revolution” in economics.

Key words:Chen Huanzhang; Confucian Economics; Virtue Economics; “Copernican Revolution”
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